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The Rush for Critical Raw Materials
and the Impact on our Work

What are Critical Raw Materials?

Critical raw materials (CRMs) are raw materials of high economic importance for the EU.
They have a highrisk of supply disruption due to the concentration of sources and the lack
of good, affordable substitutes.

CRMs are indispensable for a wide set of technologies needed for EU strategic sectors
such as the net-zero industry, digital, space and defence.

Who has Critical Raw Materials (CRMs)?

Global Supply of EU Critical Minerals and Metals Sources: USGS,
The pie charts show the percent distribution of the production of critical metals and minerals. European Comission,
In total, it is 100% for each raw material. The area of the pies are proportional. SGU 2017. SGU
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z How is the EU Acquiring these CRMs?

By using the Critical Raw Materials Act (adopted Dec 2023)

» This Act is a framework for access to a secure and sustainable supply of critical
raw materials.

« |t states that 34 minerals should be atleast 10% mined,40% refined and 25%
recycled by an EU Member State or official partner.

« Asaresult, the EU has signed fourteen Strategic Partnerships with countriesin
Africa, Latin America and in Eastern Europe.

« Inparticular, partnerships have been signed with Rwanda and the DRC, with
more countries in the Great Lakes region to follow.

« The EU also has additional relations with Brazil, China, Colombia, Japan,
Mexico, Peru, the United States, Uruguay, the EuroMed countries and the
African Union.

How does this fitinto the broader context?

» By 2050, global demand for lithium and graphite will be approximately 14 and 7
times the current global supply.

o Over 80% of lithium projects and more than 50% of nickel, copper and zinc
projects are located in territories of indigenous peoples.

» More than a third of mineral projects relevant to energy transition are on, or near,
indigenous territory or farmer land, increasing water risks, conflict and food
insecurity.

* In2023, there were 550 allegations of humanrights violations directly related to
the global extraction of green transition minerals, particularly in Mexico, Central
and South America, and Africa.

» Thereis also the danger of the 'Resource Curse' where a focus on mining leads
to higher poverty rates and sluggish economies.

» African and Latin American countries often have low taxation leading toillicit
financial flows, corruption and under-invoicing.

o The support for producer countries to move up the value chain to process and
manufacture goods is lacking, which puts these countries at a great
disadvantage.

» lItisvery concerning thatlocal communities, workers, environmental and human

rights NGOs, and others impacted by the process are absent.
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fl ButtheEUis saying thisis a Win-Win Situation?

This could be a win-win situation because there is ademand and there is a supply.
Yet some MOUs reveal unequal language, forinstance:

“the partnership has the primary focus on strategic and critical raw materials as
per the EU definition or it’s future updates”.

This is problematic because once the EU changes its definition of critical raw
materials the partner country will be deprived of the benefits it has invested in and
come torely upon.

These types of agreements also reveal that, without accountable oversight and
engagement, these strategic partnerships could translate into shortsighted and
imbalanced agreements with the EU or any other partner.

isi relev -W work i ini r !
This is notrelevant edon’t workin mining areas!

While this may initially seem unrelated to your work, the CRM rush has enormous,
multifaceted effects that touch upon various aspects of development and
humanitarian work.

The situationin the DRC unfolding at the moment epitomises how CRMs canbe a
catalyst and fuel for conflict where innocent civilians lose their lives, which
exacerbates internal displacement, destabilises vital programmes and have
regional political ramifications.

The non-exhaustive image below summarises the main actors and the impact of
CRMs and shows just how your work could or is being impacted by the CRM rush.
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6 How does this practically affect the work we do?
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What is EU-CORD doing about this?

To address the issue of the CRMrush, EU-CORD has joined forces with Caritas
Europa, AEFJN, Pax Christi and the Baha’i International Community to form the
CRMInitiative.

This FBO group, arising from the EU-Africa Partnership, has chosen to focus on
CRMi issues due to their significant impact on African partners. The initiative aims
to enhance community engagement by making information more accessible and
comprehensible for affected communities.




To date we have:

¢ Lobbied stakeholders at the Raw Materials Week in December 2024.

o Used abreakfast event at the European Parliamentin Strasbourg to engage
with Members of the European Parliament and their assistants on the issue of
CRMs.

¢ Initiated collaborative research focusing on specific areas inZambia.

¢ |dentified potential CSO collaborators and allies and held meetings with them
to gather more information on the critical CRMissues.

¢ Created a working document to establish our joint messaging and determine
our action plan.

¢ Individual members of the Initiative submitted statements to the European
Parliamentinrespect of a Resolution on the escalation of violence in the
eastern Democratic Republic of the Congo

Our future short-term objectives include:
¢ Raising awareness about the opacity of Strategic agreements between the EU
and partner countries.
¢ Conducting evidence-basedresearchincorporating community perspectives
on theimpact of the CRMrush.
¢ Emphasising the lack of community engagement and awareness.

8 What can members do about all this?

Encourage implementors working in
affected countries to document and

gather data on the impact of these
agreements on the communities they
work with.

Areyou
concerned
about the CRM
Rush? Get
involved!

Keep the Secretariat appraised with any
information regarding relevant workshops

Contact the Secretariat for more
information or clarity regarding the
information provided here.

conferences or opportunities where we
can engage to advance our objectives.

e @eu_cord @ eu-cord @ eu-cord.org
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